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MEMORANDUM L\\O

THE COMMISSION

FROM: Utilities Division

DATE: J u ly 11 , 2007

IN THE MATTER OF THE APPLICATION OF TRICO ELECTRIC
COQPERATIVE, INC. FOR APPROVAL OF ESTHVIATION METHODOLOGIES
SCHEDULE EM (DOCKET no. E-01461A-05-0667)

On August 18, 2004, Trico Electric Cooperative, Inc. ("Trico" or "Company") filed an
Application for General Rate Increase docketed as Docket No. E-01461A-04-0607. On
August 17, 2005, the Commission issued Decision No. 68073, which in part, ordered Trico to
revise its tariffs to comply with Staff" s recommendation to submit a separate tariff describing its
bill estimation methodologies. Pursuant to Decision No. 68073, on September 16, 2005 Trico
filed a Notice of Filing Tariff docketed as a new application (Docket No. E-0146lA-05-0667)
The 2005 tariff filing contained a Standard Offer Tariff regarding Estimation Methodologies
("Schedule EM"), which was submitted to the Commission for approval. Discussions between
Trico and Staff ensued, resulting in a consensus draft of Schedule EM. On June 20, 2007, Trico
filed a revised version of Schedule EM that includes all recommendations made by Staff

Commission Decision No. 68073

Commiss ion De cis ion No. 68073 focuse s  on re ve nue  a nd ra te  de s ign ma tte rs , but the
De cis ion a ls o re fe re nce s  Trico's  bill e s tima tion proce dure s . S ta ff re comme nde d tha t Trico be
required to submit a  sepa ra te  ta riff describing bill e s tima tion procedures  tha t include , but not be
limited to, me thodologie s  for e s tima ting ene rgy usage  (kwh), demand usage  (kW), and time -of
use  billing pa ra me te rs  for both e ne rgy a nd de ma nd usa ge . Bill e s tima tions  a re  re quire d whe n
actual meter reads are  not a tta inable

Th e  De c is io n  o rd e re d  Tric o  to  file  a  s e p a ra te  ta riff in  a c c o rd a n c e  with  S ta ffs
recommendations . S ta ffs  re comme nda tions  re ga rding bill e s tima tion me thodologie s  include
conditions  under which bills  should be  es timated, procedures  for handling unique  s itua tions  such
a s  firs t a nd fina l b ills , a nd proce dure s  tha t s hould  be  followe d unde r e xplicitly de s cribe d
conditions . The  following table  summarizes  Trico's  proposed e s tima tion me thodologies
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C»§n»ai¢iom far Estimated Bills Estinnndiol Prucdqres

.1K A kph estimate with at least one year Of .
history for the same customer at same
prornisc or new customer with at least one

ofpremise hists .

The CIS system calculates the estimate using the
kph, samcmontlm one year prior, ft-om the: same
premise.

2,

I

A kph ¢sthn2it¢ with 1855 than 12 months'
historyac# the same customer dtsame

mine;

Q
The CIS system calculates-tl-ne eStituare using the
kph of the precedfngmorith from the same premise.

3; A kph eskimaté with less than 12 munths'
hMo9fwanew customer but With history
on the premise.

The CIS sysienmdqulatcs estimateusing the
kph of the preceding mouth &oM. the same premise.

;4. AS kph estimate with no prior consumption
hi$t¢ty:

T h e c l s Will bill thefixed monthly customer
paige only  To¢kwh be bill with the n¢xt
valid tI!eArizcma
Adn£inisttative.Code.

s.

. .

a| 1 I

A kW estimatem'th a least one yeam' of
history For the same Customer Rf same
premise or new customer widabneyear of

iselaist .

. .
The éitstemn cdr:ul$Ltes the csthname using the k w ,
.same ninth one year prior, from the same prunise;

6. . . .A kW estimate with less than 12 months'
piston' for the same customer at same
pr=Mise,.

. \. . .

TbeC]S cdcullates the estimaic using We kW
pfdigpmecedmg muM &om the same premise.

7; A kW with less than 12 months'
bistouy for a new customer but vvi81 bjitomy
on the premise.

The CIS system ealoulames the usingthe kW
Qfthc preceding mouth 8-om the same premise.

s. .
A no prior caansmnption

hists

. . .

The CIS syshmn docsrent estimate, a sezvicc Order is
issued for a meter technician to obtain a valid read

. . . .

. . .

-9, . :

. . .
.

v .m

Time-ofUsc with at least one year
Qfhistory for the sane customer al same
promise or new customer with aflcast one

of prwlise hists

. \

4I

* |

. (

Tirnef-of-'us98has rvvo readings, "on-péslk" and "off-
peak". The CIS systeM calculates the csfimatc using
the "on peak" and "off-punk" k8ivh reads, same
.mcmdnn one pdm&6z1u&e same . ;  .

lo , Tithe-of-Use less than 12
max:iths?lhistory fbrthe same Wstomer at
same

.

. . . .

Time-of-Use has two readings, "on-peak" and "oilf-
puk". The CIS syétenn calculates the estimate using
th¢"'om P¢lHIl=" and "¢&l-peak" kph Qfdxe pxecading
month &om Inc same "S¢»

. .

. . » .

. . . .

1 1 ..  * . . . .

. . V .

. . v

. .

Tin;m=-of-Use cstimm with less thank 12

rlwlidas' hisbary &r a n¢'W custnma but avi&
history on the

o f
.

r
. . . :

.

. . . M

"l*ime-aif-Use has "Gn~p¢8k" and "riff-
p¢nk". The CIS system calculates the eMir1na!tte using
the "on peak" and "off-peak" kph of the preceding
rnlanth &om mc same premise.

12
. .

Time-of»Use estimate with no prior
consumption history for a new customer at

. "

. .

. . .

. .r

TheCIS system will bill the fixed ninthly éustrarner
charge only. The kph will be billed with the react
valid :nerd ihaccorthnce with the iiuizana
Admilnisttnltiive €0¢I¢.»

"l
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EST IM AT IG N ME T H O D O LO G I E S
SC HEDULE EM

. . . . _ _
Tripdmarimdy utilizes a-customer system (CIs)4'orbilli'n§. 5 ì1i.caIculat1&ns Ana b1II.

4 Ddliiled des9rip¢icI1s.oftstimation plocedules conditions ans nmnlzieueé l-
12 below include but uh Nil limner .iii

4

4:

I

A



THE COMMIS S ION
July 6, 2006
Page 3

Staff's Recommendations

Sta ff ha s  re vie we d Trico's  ta riff filing a nd re comme nds  a pprova l of Trico's  Sche dule  EM
a s  re vis e d. Trico's  a me nde d filing e mbodie s  a ll of S ta ffs  re comme nda tions  s uch a s  de fining
conditions  unde r which e le ctric billings  should be  e s tima te d, a rid ide ntifying the  me thodologie s
to be  used in de riving billing amounts

S ta ff re comme nds  tha t Trico imple me nt the  bill e s tima tion me thodologie s  propos e d in
the  a me nde d Sche dule  EM by Nove mbe r l, 2007. The  Compa ny sha ll docke t (a s  a  complia nce
ite m in this  ma tte r) a  le tte r, within 15 days of implementa tion, s ta ting tha t the  implementa tion is
comple te .

In a ddition, S ta ff re comme nds  tha t Trico file  ta riff pa ge s  for S che dule  EM cons is te nt
with the  te rms of this  Decis ion within 15 days  from the  e ffective  da te  of the  decis ion.

S ta ff a lso ana lyzed this  applica tion in te rns  of whe the r the re  were  fa ir va lue  implica tions .
Compa re d to Trico's  tota l re ve nue s , a ny impa ct from this  S che dule  EM would be  de  minims ,
and any impact on Trico's  fa ir va lue  ra te  baseband ra te  of re turn would a lso be  de  minims.

Ernest G. Johnson
Dire ctor
Utilitie s  Divis ion

EGJ :WHM:1hm\CCK

ORIGINATOR: Willia m H. Mus grove
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2 MIKE GLEASON
Chairman

WILLIAM A. MUNDELL
Commissioner

JEFF HATCH-MILLER
Commissioner

KRISTIN K. MAYES
Commissioner

GARY PIERCE
Commissioner

BEFORE THE ARIZONA CORPORATION COMMISSION

IN THE MATTER OF THE APPLICATION
OF TRICO ELECTRIC COQPERATIVE,
INC. FOR APPROVAL OF ESHMATI0N
METHODOLOGIES, SCHEDULE EM

DOCKET NO. E-01461A-05-0667

DECISION no.

ORDER

Open Meeting
July 24 and 25, 2007
Phoenix, Arizona

3

4

5

6

7

8

9

10

11

12

13

14

15

16 FINDINGS OF FACT

17 Trico Electric Cooperative, Inc. ("Trico" or "Company") is certificated to provide

18 electric service as a public service corporation in the State of Arizona.

19 2. On August 18, 2004, Trico filed an Application for General Rate Increase docketed

20 as Docket No. E-0146lA-04-0607.

21 3. On August 17, 2005, the Commission issued Decision No. 68073, which in part,

22 ordered Trico to revise its tariffs to comply with Staff' s recommendation to submit a separate tariff

23 describing its bill estimation methodologies.

24 4. Pursuant to Decision No. 68073, on September 16, 2005, Trico filed a Notice of

25 Filing Tariff docketed as a new application (Docket No. E-01461A-05-06670. The 2005 tariff

26 filing contained a Standard Offer Tariff regarding Estimation Methodologies ("Schedule EM"),

27 which was submitted to the Commission for approval.

28

BY THE COMMISSION:

1.
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2

3

Dis c u s s io n s  b e twe e n  Tric o  a n d  S ta ff e n s u e d ,  re s u ltin g  in  a  c o n s e n s u s  d ra ft  o f

S che dule  EM. O n J une  20 ,  2007,  Trico  file d  a  re v is e d  ve rs ion  of S che dule  EM tha t inc lude s  a ll

re comme nda tions  ma de  by S ta ff.

5 Commission Decision No. 68073

7

8

6 Commiss ion Decis ion No. 68073 focuse s  on revenue  and ra te  de s ign ma tte rs , but

the  De cis ion a lso re fe re nce s  Trico's  bill e s tima tion proce dure s . S ta ff re comme nde d tha t Trico be

re quire d to submit a  s e pa ra te  ta riff de scribing bill e s tima tion proce dure s  tha t include , but not be

limite d to, me thodologie s  for e s tima ting e ne rgy usa ge  (kwh), de ma nd usa ge  (kW), a nd time -of-9

10 use  billing parameters  for both energy and demand usage.

7.11 Th e  De c is io n  o rd e re d  Tric o  to  file  a  s e p a ra te  ta riff in  a c c o rd a n c e  with  S ta ffs

12 recommendations . S ta ffs  re comme nda tions  re ga rding bill e s tima tion me thodologie s  include

13 conditions  unde r which e le ctric billings  s hould be  e s tima te d, proce dure s  for ha ndling unique

s itua tions  s uch a s  firs t a nd fina l bills , a nd proce dure s  tha t s hould be  followe d unde r e xplicitly14

15 described conditions. The fo llo win g ta ble summarizes Trico 's proposed e s tima tion

16 m e thodologie s :

17

18

19

20
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Conditions for Estimated Bilk Estimation Procdnrcs

1.

1 ,voh

A kph estimate with at least one year art

history for the same customer ax same

premise or new customer with at least one

ofprenlise h'

The CIS systan calculates the estimate using the

kph, same month axe year prior, from the same

premise.

2. A kWhestimale with less than 12 mondms'

history for sesame cusnomsr at same

premise.

The CIS system calculates the estimate using the
kph ofttie p'°<=°<1i1>s month from the same premise.

3.

r

AkWhestimtllewithless than 12 months'
history for a new customer but with history
on the Isa.

The C18 system calwlates the estimate using the
kph of We plecseding month firm the same premise.

4. A kph csdmatc with no prior consumption

history.

The CIS system will bill the fixed monthly cusWmcr

change only. The kph will be billed with the next

valid rod in aconudaxncrswith the Auizoml

Adnninisnraliw Code.

5.

~<l|

AkW csdmazewistx aleastoneyearof
history for thesamecuWonxer at same
presmisegrnewcustomawithoneyezarof
remise ' .

The CIS system calculates the estimate using the kw,
same month one Yu: prior, from the same pxumise.

6. A kW estimate with less than 12 months'

hiaomy for the same customs at same

premise.

The CIS swan calaxlates the estimate usingthc kW

of the pxecdmg month l im the same premise.

7.

| 5111

A kW estimate with less than 12 months'

history for a new customer but vvi81 history

on the '

TheC1S system ealaxlatesthe estimameusingthe kW
of the preceding month fem the same premise.

8. A kW estimanue with no prior consumption
hists r Ill

TheCIS systa1ndnesnotestimate,asexvioe orders

issuedforatnetu'te¢hnic` 'to obtlliln avalidread.

9.

~4 I

Two-ofUse estilnaie with at least one year

ofhistory Bar the same customer at same

premise or new wsmcuzer with at least one

ofptemise hi . |y. D

Time-of-Usehas two readings, "on-peak" and "o1i`-

peak". The CIS system calculates the animate using

mc "on peak" and "off-pdc" kph reads, same

month one ' ham the same premise.

10. Time-of-Useestimate with less than 12

months' history for the same customer a

same pammi==.
I

Tune-of-Use has two ridings,"on~peak" aha "oft
peak".The CIS system calculates the estimate using
the "on pay" and "o&l-peak" kph of the preceding

monde Eom the same `sc.

11. Two-of-Use estimate with less thank 12
months' history for a new customs but with

history on the premise.
4 s  II

Time-af-Use has twnIeadings, "emu-pak" and "of£
peak". The CIS systemnealculmesdxc esniurfameusing
the "on peak" and "off-peak' kph of thepreceding

nzontttiilwm the same '

12. Time-of-Use esiirnails with no prior
eonsxnunlptiors history for a new customer at

BOW pwumise.

Rue CIS system will bill the fixed monthly customs:

chargeanly. ThekW hwi l l  bcbi lkd wi th the next

valid!vad 'mancoxdzluxcevvith tlxeArizona

Adnli1uist1ra1i1le Code.

in
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1.

9

ESTIMATION METHDDGLOGIES
SCHEDULE EM

.(8188 fcr'bi,|l¥4g 6:11.=»1ea1aiam.Anabin.

of'bstiinati¢in U4°°¢4IH¢s=i'¢rméhnitl3wa conéiiions org =mi11ibé:ed Le
.tibeiogv hbl8*ule.butana notlinuinbtltoz
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22

23

24

25
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Estlnmuiihn Procedures

A

De cis ion No.

1

n



P a g e  4 Docke t No. E-01461A-05-0667

1 Staff's Recommendations

8

3

5

S ta ff ha s  re vie we d  Trico 's  ta riff filing  a nd  re comme nds  a pprova l o f Trico 's

Schedule  EM as  revised. Trico's  amended filing embodie s  a ll of S ta ffs  recommenda tions  such a s

4 de fin ing  conditions  unde r which  e le ctric  b illings  s hould  be  e s tima te d , a nd  ide n tifying  the

methodologies  to be  used in de riving billing amounts

S ta ff recommends  tha t Trico implement the  bill e s tima tion me thodologies  proposed

7 in the  amended Schedule  EM by November l, 2007. The  Company sha ll docke t (a s  a  compliance

ite m in this  ma tte r) a  le tte r, within 15 da ys  of imple me nta tion, s ta ting tha t the  imple me nta tion is8

9 comple te

1 0 In a ddition, S ta ff ha s  re comme nde d tha t Trico file  ta riff pa ge s  for S che dule  EM

consis tent with the  te rms of this  Decis ion within 15 days  from the  e ffective  da te  of the  decis ion

1 0 .

1 1

1 2 11. S ta ff a n a lyz e d  th is  a p p lic a tio n  in  te rms  o f wh e th e r th e re  we re  fa ir va lu e

1 3 implica tions . Compared to Trico's  tota l revenues , any impact from this  Schedule  EM would be  dh

14 minims , a nd a ny impa ct on Trico 's  fa ir va lue  ra te  ba s e  a nd ra te  of re turn would a ls o  be  de

1 5 m in im s

1 6 CONCLUS IONS  OF LAW

1 7 Trico is  a  public s e rvice  corpora tion within the  me a ning of Article  XV, S e ction 2

1 8 of the  Arizona  Cons titution

1 9 2 Th e  Co mmis s io n  h a s  ju ris d ic tio n  o ve r Trico  a n d  th e  s u b je c t ma tte r o f th e

20 a pplica tion

21 Approva l of Trico's  proposed Schedule  EM, a s  modified, does  not cons titute  a  ra te

22 increase  as contemplated by A.R.S. Section 40-250

3

23 the re vise d a pplica tion a nd Staff" s

24 Me mora ndum da te d July 11, 2007, conclude s  tha t it is  in the  pubic inte re s t to a pprove  Sche dule

4 The Commiss ion, ha ving re vie we d

25 EM. as  revised

26

IT IS  THEREFORE ORDERED tha t Trico 's  S che dule  EM, a s  re vis e d he re in , be  a nd

28 hereby is  approved

De cis ion No



CHAIRMAN COMMISSIONER
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IT IS  FURTHER ORDERED tha t Trico imple me nt the  bill e s tima tion me thodologie s , a s

2 approved, by November l, 2007

IT IS  FURTHER ORDERED tha t the  Compa ny sha ll docke t (a s  a  complia nce  ite m in this

4 matte r) a  le tte r, within 15 days  of implementa tion, s ta ting tha t the  implementa tion is  comple te

IT IS  FURTHER ORDERED tha t Trico s ha ll docke t, a s  a  complia nce  ite m in this  ma tte r

ta riff pa ge s  for S che dule  EM cons is te nt with the  te rms  of this  De cis ion within 15 da ys  from the

e ffective  da te  of this  decis ion

IT IS  FURTHER ORDERED tha t this  De cis ion sha ll be come  e ffe ctive  imme dia te ly

6

7

BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

9

10

11

12

13

14

15 COMMISSIONER
16

17

COMMISSIONER COMMISSIONER

19

20

IN WITNESS WHEREOF, I BRIAN c. McNEIL, Executive
Director of the Arizona Corporation Commission, have
hereunto, set my hand and caused the official seal of this
Commission to be affixed at the Capitol, in the City of
Phoenix. this day of 2007

22
BRIAN c. McNEIL
Executive Director

24

DIS S ENT

26
DIS S ENT

EGJ:WHM:lhm\CCK
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1 S ERVICE LIS T FOR: Trice  Ele c tric  Coope ra tive , Inc .
DOCKET NO. E-01461A-05-0667

2

3

4

5

6

Mr. Russe ll E. Jones
Mr. D. Micha e l Ma ndie
Attorne ys  for Trico Ele ctric Coope ra tive , Inc.
Wa te rfa ll Economidis  Ca ldwe ll
Ha nsha w & Villa ma na
5210 Eas t Williams  Circle , Suite  800
Tucson, Arizona  8571 l

7

8

9

10

Mr. Ernes t G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007

11

12

13

Mr. Chris tophe r C, Ke rnple y
Chie f Counse l
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007

14

15

16

17

18

19

20
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